
















Para No. 20 (A.M. No.62) 

Reference Number: OBS-502018 

Subject: Excess grant of brand rate duty drawback of ₹5,87,050/- 

Name of the Exporter M/s Indoworth India Pvt Ltd 

File No S/12-Indoworth-BR-636/2018-19 DBK/JNCH Dtd.26.02.2019 

Assessing Group Drawback 

Drawback involved ₹5,87,050/- 

 

            Rule 7(1) of Customs and Central Excise Duties Drawback Rules, 2017, stipulates that 
where, in respect of any goods, the exporter finds that the amount or rate of drawback 
determined under rule 3 is less than eighty per cent, he may, make an application to the 
Principal Commissioner of Customs or Commissioner of Customs within three months from 
the date relevant for the applicability of the amount or rate of drawback in terms of sub-rule 
(3) of rule 5. 

        Further, as per CBIC Circular No. 108/2003 dated 17.12.2003, in the process of 
manufacturing of export product, if some waste is sold, customs duty portion allocable to 
inputs gone into waste should be reduced on the basis of scrap value. 

        Audit examination of the DBK-I statement revealed that during manufacturing process of 
the output goods, there was production of some recoverable waste which had saleable 
value. The exporter has exported the waste product and received AIR drawback on the same. 
Further, while calculating the drawback claim, the AIR drawback received on waste product 
was reduced from the total brand rate drawback claim. However, the entire duty incidence 
on the scrap value of such waste product was required to be calculated and reduced from 
the drawback claim which was not done. The department granted the entire drawback as 
claimed by the exporter. 

        Thus, by not taking into consideration the entire duty element involved on the scrap 
value of the waste product which had been sold, the department has granted excess brand 
rate drawback of ₹5,87,050. (detailed in annexure). 

            Department’s reply is awaited. 

 

  



  ANNEXURE PARA 20  (AM62)             
M/s Indoworth India Pvt Ltd  (Calculation Sheet) 

Sr. 
No. Description Calculation 

1 Quantity of imported items 339659.81  KG 

2 Assessable Value of imported items ₹204815733.54 

3 Total duty paid @ 5.5% on the imported items ₹11264865.18 

4 Customs duty on import of 1 KG of input material 
(11264865.18/339659.81) ₹33.17 

5 Customs duty on account of 1.139 KG of input material consumed in 
the manufacture of 1 KG of export material (33.17 * 1.139) ₹37.78 

6 Recoverable waste quantity of  input material per 1 KG of export 
material (as per DBK-I Statement) 0.095 KG 

7 Sale value of recoverable waste material @ Rs.419.38 per KG (419.38 
* 0.095) ₹39.84 

8 Customs duty incidence on sale value of recoverable waste @ 5.5% 
(39.84 * 5.5%) ₹2.19 

9 
Effective brand rate drawback rate per 1 KG of  export item (the 
difference of figures appearing at Sr. No. 5 and Sr. No. 8, i.e. 37.78 - 
2.19) 

₹35.59 

   

10 Quantity exported 295000 KG 

11 Drawback allowable @ Rs.35.59 on the export quantity of 295000 KG ₹10499050 

12 Drawback allowed @ Rs.37.58 on the export quantity of 295000 KG ₹11086100 

13 Excess allowance of drawback (11086100 - 10499050) ₹587050 

 


